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Feuz Cattle and Beef Market Analysis

Fact Sheets

• Interpretation of the USDA Cattle on Feed 
Report

• CME Group Livestock Futures and 
Options: Introduction to Underlying Market 
Fundamentals

• Obtaining and Utilizing USDA Market and 
Production Reports



Feuz Cattle and Beef Market Analysis

Fundamental Analysis
• The interaction of the major 

forces of Supply and Demand
– Supply Factors

• Cattle Inventory
• Cattle on Feed
• Acres of Corn Planted
• Milk produced per cow

– Demand Factors
• Number of Consumers
• Consumer Income
• Export Markets

• Determine the market Price 
Level
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Feuz Cattle and Beef Market Analysis

Fundamental Analysis

• An increase in Supply 
leads to lower prices

• A reduction in Supply 
leads to higher prices
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Feuz Cattle and Beef Market Analysis

Fundamental Analysis

• An increase in Demand 
leads to higher prices

• A reduction in Demand 
leads to lower prices
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Feuz Cattle and Beef Market Analysis

Source of Supply and Demand 
Information

• USDA-NASS Reports
• http://www.nass.usda.gov/Publications/ind 

ex.asp
• USDA Reports at the Mann Library
• http://usda.mannlib.cornell.edu/MannUsda 

/homepage.do
Over 2,500 reports

http://www.nass.usda.gov/Publications/index.asp
http://www.nass.usda.gov/Publications/index.asp
http://usda.mannlib.cornell.edu/MannUsda/homepage.do
http://usda.mannlib.cornell.edu/MannUsda/homepage.do


Major Crop Reports

• World Ag. Supply & Demand Estimates   Monthly
• Crop Production Monthly
• Winter Wheat Seeding January
• Planting Intentions March
• Acreage June
• Grain Stocks Jan, Jun, Sep
• US Export Sales Monthly
• Crop Progress Weekly (Apr-Dec)



Example WASDE



Example Crop Progress



Major Livestock Reports

• Cattle Inventory Jan & Jul
• Sheep Inventory Jan & Jul
• Cattle on Feed Monthly
• Livestock Slaughter Monthly
• Cold Storage Monthly
• Hog Inventory Mar, Jun, Sep, Dec
• Milk Production Monthly



Cattle Inventory

Pre-Report
Supplied by industry experts.
The range represents their 
guesses.

Actual Report
Carefully evaluate values
outside of Guess Range



Example Cattle on Feed



Example Monthly Milk Production



Example Hog & Pig Report



Some Fallacies of 
Fundamental Analysis

Taken from: A Complete Guide to the 
Futures Markets

By:  Jack D. Schwager
John Wiley and Sons, 1984



Viewing Old Information as New

• News services often report old and new 
news the same way

• If the trade already knew that production 
was up 10%, than a report stating this is 
not new



One Year Comparisons

• Year to year variations can make year to 
year comparisons risky

• For example, production up 10% from last 
year may not imply a low price level if 
production last year was very small



Using Fundamentals for Timing

• Fundamental give us general direction of 
prices over the next year, quarter, and 
maybe month

• They do not provide instantaneous price 
signals



Lack of Perspective

• Late winter storm in Utah kills 10,000 
calves

• This story may make headlines, and might 
impact calf prices slightly in Utah

• But considering there are 27 million calves 
born, it is less than 0.01%



Ignoring Relevant Time 
Considerations

• Some fundamentals will only impact prices 
in long run

• Don’t use that information for short run 
trading decisions



Prices and Cost of Production

• Production agriculture operates in a 
competitive market environment, where 
long run profits will be near zero, However

• Prices can and do fall below cost of 
production and stay there for some time

• Price can and do exceed cost of 
production and stay there for some time



Improper Inferences

• An increase in Acreage does not always 
lead to increased production
– Weather
– Other inputs

• Cattle on Feed and Cattle Slaughter is 
quite variable
– Feeding conditions
– Market conditions



Ignoring Expectations

• Market often responds more to 
expectations than to current fundamental

• Old adage
– Buy the rumor, Sell the fact



Ignoring Seasonal Considerations

• Ignoring seasonal factors can often lead to 
misinterpretation of fundamental data

• Be careful with monthly or quarterly 
comparisons 
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