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Energy Policy



US Energy Policy & Ethanol

ÂEnergy Security Act 1979

Â$.40/gal of Ethanol subsidy to blenders

Â$.54/gal tariff on imported ethanol

ÂSubsequent acts increased subsidy up to 

$.60/gal

Â It is currently at $.51/gal

ÂEnergy Policy Act of 2005

ÂMandated use of renewable fuels (primarily corn 

based ethanol)

ÂEnergy Independence & Security Act 2007

Â Increased and expanded renewable fuels mandates



Energy Policy Act of 2005

Mandates

Source: Renewable Fuels Association



Energy Independence & Security 

Act 2007 

Mandates

Source: Renewable Fuels Association



Ethanol Plants



U.S. Ethanol Output

Government Mandates Increased 

Ethanol in 2005



Corn Growers Vision



Past Ethanol Production 

Future Projections

Ethanol Production
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Energy Summary

Â30 million acres of corn needed for energy

Â1/3 of corn acres

ÂHow many more crop acres for cellulosic 

ethanol and other bio-fuels?

Â21 million acres if 2X more efficient than corn 

ethanol

ÂAbout 10 million acres if 4X more efficient than 

corn ethanol

ÂThere will be a battle for crop acres between 

energy, feed and food uses. Higher crop 

prices will be the result



Feed Grains & Hay

$$



Battle for Acres 

Taking Place in Chicago

Hard Red Winter Wheat
Corn

Soybeans
Oats


