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Energy Policy




US Energy Policy & Ethanol

A Energy Security Act 1979
A $.40/gal of Ethanol subsidy to blenders
A $.54/gal tariff on imported ethanol

A Subseqguent acts increased subsidy up to
$.60/gal

A It is currently at $.51/gal

A Energy Policy Act of 2005

A Mandated use of renewable fuels (primarily corn
based ethanol)

A Energy Independence & Security Act 2007
A Increased and expanded renewable fuels mandates



Energy Policy Act of 2005
Mandates

Source: Renewable Fuels Association



Energy Independence & Security
Act 2007
Mandates

Year Conventional Advanced Cellulosic Biomass- Undifferentiated Total
Biofuel Biofuel Biofuel based Advanced RFS
Diesel Biofuel

n]
=
Lo
O

Il
L
L
Il
Lr
o
i i
LA L [ =
[T
P oq ot

fd
[ |-\._I '.I':l
| i LA T

o L Lad [
L o

= e
e OO B3
= =
[ -
= LN
L on

[
J

Ln
fed
i

ty W1

g g P
[
B pa

—
¥
=
o
—
¥
—
o
=
o
—
¥
=
o
—
¥
—
¥
=
o
—
¥
=
o
=
-
—
¥
=
o

|l e e e e e e
L3 [ U [ 6 [ i R U 6 QOO

o LT LS A o
L L L R Ra pa B2

i L O 00 Ch




Ethanol Plants
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‘Alaska has one ethanol plant in the planning stage
“Hawaii has two ethanel plants in the planning stage




U.S. Ethanol Output
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Corn Growers Vision
NCGA’s Vision

£é 15 15 15 4 Dozens of Yield-
x x Acreage Combos

get us there
I Ex: 80 m. ac.
e 15 billion bushel corn crop 188 bu,/acre

ngge ~10% f gasoli kt.
e 15 billion gallons of ethanol< oS

~5 billion bu. demand
8 Years for
o ___by 2015 Infrastructure
Development




Past Ethanol Production
uture Projections

Ethanol Production

Projections Based on Mandates and
Corn Growers Vision of 15 Mill Gallons
by 2015

Government Mandates Increased
Ethanol Use Starting in 2005




Energy Summary

A 30 million acres of corn needed for energy
A 1/3 of corn acres

A How many more crop acres for cellulosic
ethanol and other biguels?

A 21 million acres if 2X more efficient than corn
ethanol

A About 10 million acres if 4X more efficient than
corn ethanol
A There will be a battle for crop acres between
energy, feed and food uses. Higher crop
prices will be the result




Feed Grains & Hay
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Battle for Acres
Taking Place in Chicago



